A CONTROLLING CONSTITUTIONAL PROVISION

Taxing and Spending Clause — The “Authority of Law”
The Unlted States Constltutlon Artlcle I : Sectlon 8, Clause 1

This case, inter alia, involves the proper application or interpretation of legal principles of taxation. The
Sixteenth Amendment and Acrticle I, Section 8, Clause 1 (Taxing and Spending Clause) are the sources

of congressional authorli/ to Ievr and collect taxes pursuant to constltutlonal limitations or restrlctlons
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The Congress shall have Power To lay and collect Taxes, Duties, Imposts and Exmses to.

Lpay the Debts and provide for the common Defence and general Welfare of the United

States; but all Dutles ImEosts and Excises shaII be unigrm throughout the United States;.

The Taxing and Spendlng Clause (which contains provisions known as the General Welfare Clause and th
Umformlty Crause) Article I, Section 8, Clause 1 of the United States Constitution, grants the federal governmen

-of the Unlted States its power of taxation. While authonzmg Congress to levy and collect taxes ,this cIause permits
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